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people with different backgrounds and aims.
Hong Kong’s population grew quickly as it
becomes one of the most important immigra-
tion spots in South--East Asia.

Due to the population growth and low cost
of labour, the textile and manufacturing indus-
tries grew with a imense tempo. As Hong
Kong rapidly industrialised, its economy
became driven by exports to international
markets.

Living standards rose steadily with the in-
dustrial growth. The construction of Shek Kip
Mei Estate in 1953 marked the beginning of
the public housing estate program. Hong
Kong was disrupted by chaos during the riots
of 1967. Pro-communist leftists, inspired by
the Cultural Revolution in the mainland,
turned a labour dispute into a violent uprising
against the colonial government lasting until
the end of the year.

When the People's Republic of China ini-
tiated a set of economic reforms in 1978,
Hong Kong became the main source of for-
eign investments to the mainland. A Special
Economic Zone was established the following
year in the Chinese city of Shenzhen, located ]
immediately north of the mainland's border
with Hong Kong. The economy of Hong Kong
gradually displaced textiles and manufactur-
ing with services, as the financial and banking
sectors became increasingly dominant. After
the Vietnam War ended in 1975, the Hong
Kong government spent 25 years dealing with
the entry and repatriation of Vietnamese refu-
gees.

In 1984, the China and the UK signed the
Sino-British Joint Declaration, agreeing to
transfer the sovereignty of Hong Kong to the
People's Republic of China in 1997.[6] The
declaration stipulated that Hong Kong would
be governed as a special administrative
region, retaining its laws and high degree of
autonomy for at least fifty years after the
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unique access to the People Republic of
China.

Further on Hong Kong is the most impor-
tant entrepot for the Chinese mainland. If re-
exports to and from the Chinese mainland are
included, about 21% of the mainland's foreign
trade was handled via Hong Kong. The Spe-
cial Administrative Region has also become a
very important window to the world for the
mainland based Entreprises.

Articles 106-8 of the Basic Law guarantees
that Hong Kong can maintain an independent
taxation system free of Chinese interference
until the year 2047 while article 116 guaran-
tees that the territory will remain a free port
and a separate customs area from the main-
land.
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