
INFLUENCE OF THE BRITISH EAST INDIAN COMPANY PLANNING      PERIODS LIBERALISATION
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REFORM > allowing automatic 
approval of foreign direct investment 
in many sectors
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USA

export from india
20,7 us$ billion

import to india
13,2 us$ billion

UAE
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13,5 us$ billion

CHINA
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TIMELINE

2007: 2,966 billion US$

BRIC
G 7

2003: 599 billion US$
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The colonisation of India by the British coincided with major changes in the 
world economy - industrialisation and significant growth in production and 
trade. However, at the end of colonial rule India inherited an economy that was 
one of the poorest in the developing world with industrial development stalled, 
agriculture unable to feed a rapidly growing population, one of the world‘s 
lowest life expectancies as well as low rates of literacy.

After the independence Indian policy tended towards protectionism, with a 
strong emphasis on import substitution, industrialisation, state intervention 
in labour and financial markets, a large public sector, business regulation and 
central planning.

Today India has become an important player in the world economy. Big com-
panies like Tata and the growing IT sector contribute to a successful economy. 
Even India ranks second worldwide in farm output the „tertiary sector“ has the 
largest share in the GDP, accounting for 55% in 2007 up from 15% in 1950.
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